INFORMATION ABOUT PROSPECTIVE INVESTMENT AREA IN SOUTHERN VIETNAM
KHANH HOA PROVINCE
□ General information about Khanh Hoa province
	Title
	Content

	Area – Population
	▪ Area: 5.217 ㎢       ▪ Population: 1.232.823 (2019)
▪ Proportion of urban population: 42,29 %

	Geographical & political location
	Khanh Hoa is located in the South Central Coast region, with geographical location:
- The North borders on Phu Yen province
- The West borders on Dak Lak province
- The South borders Ninh Thuan province
- The southwestern borders on Lam Dong province
- The East borders the East Sea.

	Transportation system
	- Road: Clear road traffic to neighboring provinces and the central region - Central Highlands via national highways 1A, 26, 27C, tunnel Ca.
- Airway: Cam Ranh International Airport connects most domestic airports and international flights to Korea, China and Russia.
- Waterway: Cam Ranh International Port (110,000 DWT), Nha Trang Tourist Port (30,000 DWT)

	Growth rate of total product in the province / Gross product per capita
	▪ The growth rate of total product in the province: 7.3%
▪ Total product per capita: 3,071 USD / year, (2019)
Annual growth rate: 8.27%

	Economic scale / Growth rate by industry
	▪ Export: 1,497,059,000 USD / Import: 851,174,000 USD (2019)
▪ Growth rate by industry:
Industry and Construction: 10.56%
- Services: 7.44%
- Agriculture, forestry and fishery: 1.51%
- Product tax minus product subsidies: 4.54%

	The economic structure
	▪ Industry and Construction: 27.14%
▪ Services: 51.72%
▪ Agriculture - forestry - fishery: 10.78%
▪ Product tax minus product subsidies: 10.36%

	Labor force
	▪ Working age population: 56,39 % (2019)
▪ Proportion of working-age population having vocational training: 22,8 % (2019)
▪ Proportion of labors who have completed vocational training programs with certificates:    % (2019)

	Minimum wage
	- Nha Trang City, Cam Ranh: 3,920,000 VND
- Ninh Hoa town, Cam Lam, Dien Khanh, Van Ninh districts: 3,430,000 VND
- Khanh Vinh, Khanh Son and Truong Sa island districts: 3,070,000 VND

	Foreign investment (As of December 2019)
	▪ Total foreign investment: 96 projects, 3,760,466,000 USD
▪ (Korean investment): 26 projects, 437,783,000 USD, ranked 1st among countries investing in the province (based on number of projects)



□ Investment environment
With its geographical location, favorable natural conditions, favorable transportation system, development services, abundant natural resources, and abundant human resources, Khanh Hoa has been offering preferential policies to to attract investment capital in industrial production, especially high-tech industries, aiming to produce export goods to replace imported goods, and to process agricultural, forestry, aquatic and sea products; finance, banking, post, telecommunications, high-end services ... Khanh Hoa will be a safe place to invest and develop.
ㅇ Convenient transportation and logistics infrastructure
- Khanh Hoa is located on the North-South traffic axis, convenient for both roads, railways, waterways and airways, is the gateway to the Central Highlands and is the province with many bays and ports closest to the international maritime route. Vietnam.
- Cam Ranh International Airport is located in the North of Cam Ranh peninsula, about 35 km far from Nha Trang city, 10km to the South from Cam Ranh city, includes 2 modern domestic and international terminals to meet the needs of taking off the wide-body aircrafts such as Airbus A350, Boeing 787 and Boeing 777. Currently Cam Ranh International Port has direct flights to some countries / regions such as Korea, China, Russia, Malaysia, Thailand, Hong Kong (China), Macao, Taiwan.
- The development orientation of transportation system in Khanh Hoa is to take advantage of the three bays of Van Phong, Nha Trang and Cam Ranh, located on the South-North Asia international maritime route, with the trend of sea transportation by container mode for investment in building seaports, exploiting maritime service activities, developing shipbuilding industry. According to the plan, Cam Ranh port is a general commercial port which is able to moor ships with a tonnage of up to 50,000 DWT; Nha Trang port will be converted into a major passenger terminal for sea tourism, receiving international cruise ships up to 100,000 GRT; Van Phong port is invested as the largest transshipment port in Vietnam with Dam Mon wharf area for container transshipment ships with a tonnage of 12-15,000 TEU, and the South Van Phong wharf area can moor 40,000 DWT ships.
- At the same time, to invest in the development of the system of rural roads in order to well handle the task of goods rotation in coastal areas. Up to now, 44/45 communes and wards have roads to the commune center, basically overcoming flooding in the rainy season, well serving people and national security.
ㅇ Tourism and natural resources
Travel:
Khanh Hoa owns the most beautiful coastline in Vietnam with Nha Trang Bay recognized as one of the 29 most beautiful bays in the world. Khanh Hoa coastal area has many beautiful beaches, white sand, clear blue sea, no fierce fish species and underground swirling water. In addition, Khanh Hoa also has many tourism resources of rivers, lakes, hot springs, culinary culture, customs, traditional trades and many national-level monuments such as Ponagar Tower, monuments for remembrance of the scientist A.Yersin, Nha Trang Bay, Hon Chong ...
With such favorable natural conditions, Khanh Hoa can develop diversified types of tourism: resort tourism, hunting tourism, diving tourism, mountain climbing, research tourism, conference – seminar tourism, swimming, boat racing, especially island tourism.
Natural resources:
Khanh Hoa has a rich potential of mineral resources such as mineral mud, white sand, coral, granite, peat, black motif, kaolin, clay, mineral gold, mineral water, refractory clay,... Currently, the province has 60 mines of ore points of 16 types of minerals.
Khanh Hoa has abundant marine resources, which is a prerequisite for the development of marine economic sectors such as: maritime, tourism, fishery logistics, transit zones, key economic zones, urban coastal development and activities for linking regions, territories and territorial waters.
The reserve of seafood in Khanh Hoa sea area is estimated about 150,000 tons, of which mainly floating fish (70%), the annual exploitation capacity is about 70,000 tons. Seawater has a relatively high salt concentration, which is favorable for the production of concentrated salt and salt products, especially industrial salt.
ㅇ Economic industrial development through the development of Industrial Parks (IPs) and Special Economic Zones (SEZs)

ㅇ Incentive policies: 
	Title 
	Investment area
	Business tax / Import tax / land tax
	Reduction, exemption period

	Regular IPs
	Project on investment in infrastructure of industrial parks and industrial clusters
	- Corporate income tax (Circular 96/2015/TT-BTC of the Ministry of Finance)
Incomes of enterprises from execution of new investment projects are subject to the tax rate of 17% for 10 years, tax exemption for 2 years, and 50% reduction of payable tax amounts for the next 4 years.
- Land rental (Decree 46/2014/NĐ-CP of the Government)
Industrial park infrastructure investment projects (project No. 06): land rent exemption for the period of capital construction for up to 03 years from the date of issuance of the land lease decision and 15 years after completion and departure. into operation.
- Investment projects on infrastructure of industrial clusters (projects No. 05, 07, 08, 09): land rent exemption for the period of capital construction for up to 03 years from the date of issuance of the land lease decision and for 11 years after completed and put into operation.
- Import tax (Article 16, Law on Export Tax and Import Tax)
Duty exemption for goods imported to create fixed assets of the subjects enjoying investment incentives according to the provisions of the investment law.

	

	SEZs
	
	
	

	
	
	
	

	Common cases
	Vân Phong Economic zone
	- Corporate income tax
Incomes of enterprises from execution of new investment projects are subject to the tax rate of 10% for 15 consecutive years from the first year in which they have turnover from activities eligible for tax incentives; tax exemption for 04 years and 50% reduction of tax payable for the next 9 years from the first year the enterprise has taxable income from the investment project and is eligible for tax incentives.
- Land and water surface rent (Article 8, Decree 35/2017/ND-CP of the Government)
Exemption from land rent or water surface rent during capital construction under projects approved by competent authorities but not exceeding 3 years from the date of issuance of the decision on land lease or water surface lease.
After the preferential construction period above, the project is exempt from land rent and water surface rent as follows:
+ Investment projects on the list of investment incentive fields (project No. 10) are exempt from land rent or water surface rent for 17 years.
Investment projects other than those mentioned above are exempt from land rent or water surface rent for 13 years.
Projects No. 01, 02, 03: land rent, water surface rent exemption or reduction will be determined when the investor proposes a specific investment industry.
- Non-agricultural land use tax: Non-agricultural land use tax is exempt according to the provisions of the Law on Non-Agricultural Land Use Tax.
And other incentives in accordance with specialized law.
- Import tax (Article 16, Law on Export Tax and Import Tax)
+ Import tax exemption for 5 years from the date of commencement of production for domestic raw materials, supplies and components that cannot be produced and imported for production of investment projects in accordance with the law on investment; import tax and export tax.
+ Tax exemption for imported goods to create fixed assets of the subjects enjoying investment incentives in accordance with the law on investment; import tax and export tax.
	

	
	
	
	

	
	
	
	



□ Foreign investment state
ㅇ Foreign investment
As of December 31, 2019, there are 96 foreign direct investment projects of 23 countries / territories licensed in the whole Khanh Hoa province with a total registered capital of 3,760,466,000 USD.
ㅇ Korean investment
As of December 31, 2019, Korea had 26 direct investment projects with a total registered capital of 437,783,000 USD in Khanh Hoa.
ㅇ Top 10 local foreign investment projects
	N°
	Project name
	Content
	Investing country
	Total investment capital (USD)

	1
	Van Phong Thermal Power Plant
	Manufacturing and processing industry
	Japan
	2.580.000.000

	2
	Huyndai Vinashin Shipyard Company Limited
	Manufacturing and processing industry
	Korea
	372.502.000

	3
	T&M Van Phong Investment and Tourism Joint Stock Company
	Accommodation and food services
	Bahamas
	187.100.000

	4
	Cam Ranh Bay KND Company Limited
	Accommodation and food services
	Bristish Virgin Islands
	130.000.000

	5
	Sanmiguel Beer Company
	Manufacturing and processing industry
	Hong Kong
	60.000.000

	6
	Marine Farm Asa Viet Nam Company Limited
	Seafood
	Norway
	33.300.000

	7
	Russian Cam Ranh Development Joint Stock Company
	Accommodation and food services
	Russia
	30.000.000

	8
	Branch of Lotte Shopping Center Vietnam Co., Ltd.
	Trading
	Korea
	28.733.000

	9
	Thien Duong Bay Tourism Company Limited
	Accommodation and food services
	Israel
	24.300.000

	10
	Bai Dai Resort Company Limited
	Accommodation and food services
	Russia
	20.800.000



□ State of IPs
ㅇ Information on major IPs
	Name of IP
	Year of establishment
	Area (ha)
	Main information
	Developer’s website

	Van Phong EZ
	2006
	150.000
	
	

	Ninh Thuy IP
	2008
	207,9
	
	

	Suoi Dau IP
	1997
	136,7
	
	

	Dien Phu IC
	2004
	43,8
	
	

	Dac Loc IC
	2004
	32,9
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	



ㅇ SEZs
	
	Person in charge:

	
	Person in charge:



□ Promising investment areas
- Key industries: Khanh Hoa is focusing on attracting industries to develop marine economy, key industrial projects with key industries such as energy industry, shipbuilding, sea ports, shipping services, supporting industries for the above industries.
- Secondary industry: Production of energy equipment, electrical equipment, electronics, home appliances, marine equipment and components, processing of agricultural, forestry and aquatic products.
□ Investment promotion agency information
	Organization
	Person in charge / Position
	Contact

	
	
	Phone: 
Email: 
Website: 

	
	
	Phone: 
Email: 
Website:




